SIA sees recovery ahead  by unknown
Applied Epi scores 
multiple MBE order 
In January,Veeco Instruments 
received a multiple system 
order totaliing $7.0m through 
recently acquired Applied Epi 
MBE systems from an interna- 
tional customer.Veeco’s recent 
acquisition of Applied Epi 
provides access to a broader 
wireless customer base for 
production of active telecoms 
devices. 
According to David Reamer, 
President of Veeco-Applied Epi, 
“This large international order 
clearly illustrates the value of 
our merger with Veeco in gain- 
ing access to a worldwide 
sales and support network. In 
Filtronic increasing 
market share 
Filtronic plc (Newton Aycliffe, 
UK) published it interim results 
for the six months ended 30 
November 2001. Commenting 
on the Interim Results, 
Professor David Rhodes, 
Executive Chairman, said: “The 
Board is pleased with the 
progress made by the company 
since last year end.” 
The group sales were &146.Om 
(2000:&147,6m) while group 
operating profit before good- 
will amortisation and impair- 
ment and share compensation 
costs was ti.lm (2000:&63m). 
Overall, the loss on ordinary 
activities before tax was M.5m 
(2000:&2.5m). 
The company said that it had 
increased market share and 
programme position with 
major OEM customers for wire- 
less infrastructure products. 
Moreover, its margins in largest 
business, wireless infrastruc- 
ture, had improved.As a result 
of the introduction of base sta- 
tion power amplifier products 
prospects for further growth 
were enhanced and it expected 
market share handset antennas 
to increase - they were up by 
over 20%. In fact, antennas now 
account for close to 80% of the 
unit’s business, up from two- 
thirds last year. 
Of great interest was the future 
of the Newton Aycliffe fab 
which was now underpinned 
with agreements successfully 
completed. On sales of &3.8m, 
the compound semiconductors 
unit, which runs the company’s 
two loss-making fabs in the UK 
and US, made an operating loss 
of &7.6m. 
The core of Filtronic’s business 
remains its wireless infrastruc- 
ture operation for making 
basestation transceiver mod- 
ules. Although overall demand 
was down for 2G and 2.5G 
infrastructure equipment, it 
said that it had increased mar- 
ket share. Sales for the unit slid 
by just over 4% on the first 
half of financial 2001 to 
&99.6m. 
The company says it shipped 
the first 3G modules and mast 
amplifiers to a major European 
manufacturer during the last 
quarter of calendar year 2001. 
Broadband access was still in 
the red with a loss of &lm but 
this was closing from &1.5m in 
the previous year, as sales dou- 
bled. Filtronic expects this busi- 
ness to move into profit once 
cheaper components from 
Newton Aycliffe came 
onstream. 
addition, this order further 
establishes our position as the 
worlds leading supplier of MBE 
equipment.The GEN2000 and 
GEN200 orders indicate that as 
companies invest in production 
MBE equipment, they are 
choosing our silicon-style clus- 
ter tool systems.” 
SIA sees 
recovery 
ahead 
According to the 
Semiconductor lndustry 
Association @IA) worldwide 
sales of semiconductors in the 
fourth quarter 200 1 were 
unchanged from the third quar- 
ter at $30.5bn, bring to an end 
three quarters of double digit 
declines. 
Together, the Americas, 
Europe and Asia Pacific 
regions grew 3.7 % in the 
fourth quarter, sequentially. 
In Japan, recessionary pres- 
sures pulled semiconductor 
demand down 11.8% for the 
quarter. 
“Increased sales in markets 
outside Japan indicate that 
demand for semiconductors 
in the major economies is 
pulling out of a downturn 
and began to grow in the 
fourth quarter,” according 
to a spokesperson for the 
association “We expect flat 
to slightly increased sales in 
the first quarter of 2002, 
another indicator of 
recovery since this is 
traditionally a seasonally flat 
to declining quarter.” 
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